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Berkeley Unified School District
2019-20 Preliminary Budget Report

Public Hearing — June 12, 2019
Adoption - June 26, 2019

Local Educational Agencies (LEAs) are required to adopt a budget prior to July 1 of each
year in order to authorize the expenditure of funds. The proposed budget is only an
initial blueprint for revenues and expenditures since the preparation of the adopted
budget occurs before the State has enacted its budget, and before actual revenues and
expenditures are known for the current year. In the event that material revisions are
necessary, a revised budget will be presented to the Board no less than 45 days after
the enacted State budget.

Below is a summary of the proposed State budget and budget guidelines as provided by
the County Office of Education and School Services of California. The Proposed Budget
Report also contains financial summaries, multi-year projections and detailed financial
state reports relating to the projected financial activity for 2019-20 through 2021-22
specific to the Berkeley School District.

Governor’s Revised State Budget Proposal “May Revision”

Governor Newsom released his proposed Revised State budget on May 9th for the
upcoming 2019-20 fiscal year. Due to strong April tax revenues, the Governor was able
to preserve the majority of his proposals and continue his “California for All” vision from
January. The Governor’s budget, while not forecasting a recession, is based on
conservative economic and revenue assumptions. However, as in prior years, the May
Revision emphasizes that continued economic growth is dependent on consumer
spending, which relies heavily on wage and salary increases, as well as investments.
Even though a recession is not forecasted, the May Revision includes an additional $1.2
billion deposit into the Rainy Day Fund, which results in the reserve balance being
$16.5 billion in 2019-20; projecting to reach its constitutional cap of 10% of General
Fund revenues in 2020-21. Additionally, the May Revision also proposes a deposit of
$389 million into the Public School System Stabilization Account.

For 2019-20, this Proposition 98 guarantee continues to be funded based on
approximately 38% (education’s portion) of the State’s General Fund revenues.
Therefore, the May Revision proposes a Proposition 98 guarantee of $81.1 billion, which
is an increase of $389.3 million from the Governor’s January Budget.

LCFF Cost-of-Living-Adjustment (COLA): Funding for the Local Control Funding
Formula (LCFF) is in its second year of being funded at target levels (i.e. 100% of full
implementation), and is expected to increase by $1.96 billion based on a 2019-20 cost-
of-living-adjustment (COLA) of 3.26%; slightly lower than January’s estimate of a 3.46%
COLA ($2 billion increase). Illustrated below is a comparison of the COLA percentages:

018- 19- 020- | 2021-
Description 2 1189 20 290 2 21 2212

Annual COLA - Proposed (January 2019) 3.70%*| 3.46% | 2.86% | 2.92%

Annual COLA — Revised (May 2019 3.70%*| 3.26% | 3.00% | 2.80%
* COLA relating to programs other than LCFF is 2.71%




One-Time Discretionary Funding. Unlike in past years, the 2019-20 May Revision
does not propose any one-time Proposition 98 discretionary funding, which remains
unchanged from the Governor’s January proposal.

Additional 2019-20 Proposed Budget Components. Additional components of the
Governor’s 2019-20 budget contains the following:

In addition to the COLA impacting the LCFF, the COLA also impacts other
education programs that are funded outside of the LCFF (i.e. mandate block
grant, special education, preschool, child nutrition, etc.)
$696.2 million ($119 million increase of on-going funds from January) to support
expanded special education services and school readiness support for LEAs with
high percentages of both students with disabilities and English Learner/
socioeconomic disadvantaged students
o In order to qualify, LEAs would need to have a three year average with a
UPP percent of at least 55% and have a special education enrollment above
10.93% of total enrollment
o Qualifying LEAs would receive approximately $14,000 for each student
with disabilities above the state average
o This proposal may change significantly before the final State budget is
enacted.
Proposes an additional year of funding for the Classified School Employee
Summer Assistance Program with $36 million of one-time funds
$500,000 in one-time, non-Proposition 98 funds to increase an LEA’s ability to
draw down federal funds for medically related Special Education services, and to
transition three-year old students with disabilities from regional centers to local
LEAs
Increases and reductions to Early Childhood funding from Governor’s January
proposal
o $80.5 million from the Cannabis Fund for subsidized child care for school-
age children from income-eligible families
s The Governor’s January proposal did not include any child care
slots
o Funds the first 10,000 full day non-LEA slots by April 2020
» Postpones the funding of the remaining 20,000 full-day non-LEA
slots to an unspecified date
o Proposes to extend the paid family leave program by two weeks after the
birth or adoption of a child, and exempts diapers and feminine hygiene
products from sales taxes through December 31, 2021
» Instead, the Disability Insurance Fund would be utilized to fund
this extended benefit
$600 million in one-time non-Proposition 98 funding (a decrease of $150 million
from January) for expanding access to full-day kindergarten by:
o Increasing the State’s share of grant to 75% for school districts converting
from part-day to full-day kindergarten
o Making funding available over a three-year period, with eligibility in the
first two years limited to school districts that will convert their programs
from part day to full day
Continues to propose $10 million one-time, non-Proposition 98 funds to plan and
develop a longitudinal data system that would connect data multiple educational
and workforce segments




e Three proposals to address the challenge of hiring and retaining qualified
teachers (Workforce Investments):

o $44.8 million one-time, non-Proposition 98 funds for training and
resources to build capacity and skills relating to inclusive practices, social
emotional learning, computer science, restorative practices, and subject
matter competency

o $89.8 million one-time, non-Proposition 98 funds for loan assumptions,
up to $20,000 for newly credentialed teachers

= An estimated 4,500 loan repayments will be available for S.T.E.M.
and Special Education teachers that commit at least four years in
high-need schools with the highest rates of non-credentialed or
waiver teachers.

o $13.9 million in ongoing federal funds for professional learning
opportunities for school administrators to successfully support
California’s diverse student population

e Proposal to increase student access to computer science education in the
following manner:

o $15 million one-time, non-Proposition 98 funding to address persistent
gaps in broadband infrastructure

o $1 million one-time, non-Proposition 98 funding to establish a Computer
Science Coordinator under the State Board of Education

Proposed Pension Relief. After years of pension rate increases, the 2019-20 Governor’s
proposed budget contains some financial relief as follows:
¢ An additional $150 million from January resulting in a $3.15 billion one-time
investment of non-Proposition 98 funds that will be used to further reduce
CalSTRS employer contribution rates in 2019-20 and beyond in the following
manner:
o $850 million to decrease the statutory CalSTRS employer contributions
from 18.13% to 16.7% for 2019-20, and from 19.1% to 18.1% in 2020-21
o $2.3 billion to decrease the employers’ share of the unfunded STRS liability
and reduce employer contribution rates long term

Federal Funding
The approved 2019 federal spending bill includes an increase to education funding on
a national level by $581 million; Title I and federal special education each received an
increase of $100 million. Please note that these increases are inconsequential since
California receives one-tenth of these national figures that is spread among all LEAs
across the State.

President Donald Trump released the Fiscal Year 2020 Budget Proposal on March 11,
2019. While it retained the level funding for two of the largest federally funded programs
(Title I and Individuals with Disabilities Education Act), the President proposed to
reduce education funding by $8.5 billion from federal fiscal year 2019 for a proposed
total of $62 billion. The largest programs proposed for elimination include:

e 21st Century Community Learning Centers ($1.2 billion)

¢ Student Support and Academic Enrichment Grants ($1.2 billion)
¢ Supporting Effective Instruction State Grants ($2.1 billion)

Routine Restricted Maintenance Account:

Per Education Code Section 17070.75, school districts are required to deposit into the
account a minimum amount equal to or greater than three percent (3%) of the total
General Fund expenditures and other financing uses for that fiscal year. While school




districts have taken advantage of multiple flexibility provisions over the past decade,
school districts must now comply with the 3% contribution provision beginning in 2019-
20 due to the interpretation of Education Code Section 17070.75(b)(2)(B-C) by the
California Department of Education

Reserves
District Reserve Requirements (Senate Bill 858): The 2014 State Budget Act and
the passage of Proposition 2 in November 2014 established a hard cap on district
reserves, if all of the following conditions are met:

1. Proposition 98 must be funded based on Test 1

2. Full repayment of the maintenance factor prior to 2014-15

3. Proposition 98 provides sufficient funds to support enrollment growth and the
statutory COLA

4. Capital gains exceed 8% of General Fund revenues

Prior law specified that in any fiscal year immediately following a year in which a transfer
of any amount is made to the Public School System Stabilization Account, a district’s
assigned or unassigned fund balance (including Fund 01 and Fund 17) may not exceed
two times the reserve for economic uncertainty (three times the reserve for economic
uncertainty for districts with more than 400,000 ADA).

However, Senate Bill (SB) 751 which became effective January 1, 2018 made changes
to the school district reserve cap law in the following manner:

e It requires that the reserve cap is triggered in a fiscal year immediately after a
fiscal year in which the amount of moneys in the Public School System
Stabilization Account is equal to or exceeds three percent of the combined total
of General Fund revenues appropriated for school districts and allocated local
proceeds of taxes (Proposition 98 funding), as specified, for that fiscal year

* Adjusts the reserve cap from a combined assigned and unassigned ending fund
balance based on the size of the district to a combined assigned or unassigned
ending balance, in the General Fund (01) and the Special Reserve Fund for Other
Than Capital Outlay (17), of 10% of those Funds for all districts

e Reserves would be capped at 10% as long as the amount in the Public School
System Stabilization Account remained at 3% or greater of the Proposition 98
amount in each preceding year

o The State must notify local educational agencies when the conditions are
and are no longer applicable

¢ Basic aid school districts and districts with fewer than 2,501 average daily
attendance are exempt from the reserve cap requirement

The district reserve cap is not activated for 2019-20 since all four above provisions were
not met in 2018-19. While all four provisions illustrated above are expected to be met
in 2019-20, a cap on district reserves will not be triggered for 2020-21 since the
Proposition 98 reserve will be well below the required 3% of the Proposition 98 funding
level to activate the cap.

2019-20 Berkeley School District Preliminary Budget Components

An abbreviated summary is presented with the Preliminary Budget. Upon Board
Approval of the Preliminary Budget, staff will submit a detailed summary with the
Adopted Budget on June 26, 2019.

< Average Daily Attendance (ADA) is estimated at 9398 based on 2018-19 P-2
reporting.



<+ The District’s estimated unduplicated pupil percentage for supplemental and
concentration funding is estimated to be 34.18%.

< Lottery revenue is estimated to be $151 per ADA for unrestricted purposes and $53
per ADA for restricted purposes.

% Mandated Cost Block Grant is $32.18 for K-8 ADA and $61.94 for 9-12 ADA.

% Except as illustrated under Contributions to Restricted Programs, all federal and
state restricted categorical programs are self-funded.

General Fund Revenue Components

The District receives funding for its general operations from various sources. A
summary of the major funding sources is illustrated below:

Description Unrestricted
Base Funding Revenue $87,500,494
Supplemental Funding $5,545,536
Federal Revenues $0
Other State Revenues $1,876,027
Other Local Revenues $2,360,800

Operating Expenditure Components

The Unrestricted General Fund is used for the majority of the functions within the
District. As illustrated below, salaries and benefits comprise approximately 87.9% of
the District’s unrestricted budget,

Description Unrestricted

|Certificated Salaries $45,500,966
[Classified Salaries $14.920,724
|Benefits (Payroll Taxes and Health & Welfare Contributions) $21,257,846
IBooks and Supplies $2,253,292
|other Operating Expenditures $8,888,018
ICaEital Outlax $58,450:
Other Outgo $0

TOTAL $92,879,296




Following is a graphical representation of expenditures by percentage:
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General Fund Contributions and Transfers to Restricted Programs

The following contributions of unrestricted resources to restricted programs are
necessary to cover restricted program expenditures in excess of revenue:

Special Education $18,872,921
Cafeteria Fund $835,030
Self Insurance Fund $243,496
Child Development $30,000
TOTAL CONTRIBUTIONS $19,981,447

General Fund Summary

The District’s 2019-20 General Fund projects a total operating surplus of $1.9 million
resulting in an estimated ending fund balance of $4.6 million. Negotiated salary
increases are not included in the Preliminary Budget.

Cash Flow
The District is anticipating having positive monthly cash balances during the 2019-20

school year. Cash is always closely monitored in order to ensure the District is liquid to
satisfy its obligations.

Estimated Ending Fund Balances:

During 2020-21, the District estimates that the General Fund is projecting a surplus of
$1.9 million and an ending fund balance of $6.6 million. Negotiated salary increases
are not included in the projections



During 2021-212 the District estimates that the General Fund is projected a surplus of
$3.3 million with an ending fund balance of $9.8 million. Negotiated salary increases
are not included in the projections.

Conclusion:

The projected budget and multi-year projections support that the District is projecting
to be able to meet its financial obligations for the current and subsequent two years.

Administration is confident that the District will be able to maintain prudent operating
reserves, and have the necessary cash in order to ensure that the District remains

fiscally solvent.
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BERKELEY UNIFIED SCHOOL DISTRICT
UNRESTRICTED GENERAL FUND (FUND 01 ONLY) VARIANCE REPORT

Preliminary Budget as of June 12, 2019

REVENUES:

LCFF Revenue Base Revenue

LCFF Supplemental Revenue

Total LCFF Revenue

State Aid - Prior Years

Other State Revenues

Local Revenues

TOTAL REVENUES:

Other various adjustments
EXPENDITURES:

Certtificated Salaries

Classified Salaries

Employee Benefits

Books and Supplies

Services & Operating Expenses

Capital Outlay

Direct Support/Indirect Cost

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES AND
USES:

Inter-fund Transfers Out

Transfer to Adult Education Fund
Transfer to Child Development Fund

Transfer to Preschool Program
Transfer to Self Insurance Fund

Transfer to Special Reserve Fund

Estimated Preliminary
Actuals Budget Variances
FY 2018-19  FY 2019-20
$ 84,317,263 $ 87,500,494 $ 3,183,231
$ 5,504,611 $ 5545536 % 40,925
$ 89,821,874 $ 93,046,030 $ 3,224,156 A
- - 0
3,599,384 1,876,027 (1,723,357) B
2,229,529 2,360,800 131,271
95,650,787 97,282,857 1,632,070
47,994,564 45,500,966 2,493,598
13,998,987 14,920,724 (921,737)
19,636,965 21,257,846 (1,620,881)
2,107,726 2,253,292 (145,566)
9,661,649 8,888,018 773,631
36,617 58,450 (21,833)
(3,301,318) (3,085,585) (215,733)
90,135,190 89,793,711 341,479 C
5,515,597 7,489,146 1,973,549
(60,000) - 60,000
(30,000) (30,000) 0
0
(243,496) (243,496) 0
0



BERKELEY UNIFIED SCHOOL DISTRICT
UNRESTRICTED GENERAL FUND (FUND 01 ONLY) VARIANCE REPORT

Preliminary Budget as of June 12, 2019

Estimated Preliminary
Actuals Budget Variances
FY 2018-19 FY 2019-20
Transfer to Cafeteria Fund (732,542) (835,030) (102,488)
Total Transfers Out (1,066,038) (1,108,526) (42,488) D
Contributions In and Other Financing Sources
BSEP Contribution 13,784,700 13,629,958 (154,742)
BSEP Direct Support 383,000 551,200 168,200
BSEP Substitute Compensation 250,700 247,600 (3,100)
Total Contributions In 14,418,400 14,428,758 10,358
Contributions Out
CPA School of Social Justice 0
Special Education - (ADA) (710,155) (710,155) 0
Special Education - State (18,910,462) (17,707,982) 1,202,480
Special Education - Mental Health (454,784) (454,784) 0
Total Contributions Out (20,075,401) (18,872,921) 1,202,480
Net Contributions (5,657,001) (4,444,163) 1,212,838
TOTAL OTHER FINANCING SOURCES (6,723,039) (5,552,689) 1.170.350
IUSES
NET INCREASE (DECREASE) IN FUND
BALANCE (1,207,442) 1,936,457 3,143,899
BEGINNING FUND BALANCE 3,892,417 2,684,975 (1,207,442)
ENDING FUND BALANCE 2,684,975 4,621,432 1,936,457
Amount Committed and Assigned 1,242,635 1,100,000 (142,635)
UNDESIGNATED FUND BALANCE $ 1,442,340 3,521,432 $ 2,079,092




BERKELEY UNIFIED SCHOOL DISTRICT
UNRESTRICTED GENERAL FUND (FUND 01 ONLY) VARIANCE REPORT

Preliminary Budget as of June 12, 2019

Estimated Preliminary
Actuals Budget Variances
FY 2018-19 FY 2019-20
COMPONENTS OF FUND BALANCE:
Revolving Cash 100,000 100,000
Economic Uncertainties - 3% 142,635 -
LCAP Reserves 1,000,000 1,000,000
Negotiated Salary Increase FY18-19 194,033
Undesignated Fund Balance 1,248,307 3,521,432
Required Amount for Economic
Uncertainties - 3% 3,742,483 3,546,371
Fund 17 Reserve Balance 3,599,848 3,546,371
Fund 01 Reserve Balance 142,635 -
AMOUNT SHORT OF THE 3% RESERVE $ i $ 0)

REQUIREMENT
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BERKELEY UNIFIED SCHOOL DISTRICT
UNRESTRICTED GENERAL FUND (FUND 01 ONLY) VARIANCE REPORT
Preliminary Budget as of June 12, 2019

Explanation of Significant Changes

Increase in LCFF Base revenue due to increase in COLA and increase in ADA of 33
students.

Decrease in State Funding for one-time discretionary funding mandated cost
reimbursement.

Net impact in Certificated salaries from board approved budget reductions, transfers,
decrease in LCAP staffing, and reduction in Common Core.

Net Increase in Classified salaries due to assumption of full staffing in FY19-20
including Noon Supervisor positions and FY18-19 savings.

Net increase in benefits due to $.5 million increase in PERS contribution rates and $1
million increase in retiree and health and welfare benefits due to the assumption that all
positions are fully staffed.

Net savings as a result of board approved budget reduction from services expenditures,
and elimination of prior year one-time expenditures.

Other various adjustments.

Reduction of $60,000 contribution to Older Adults Program and increase of $102,488
contribution to the Cafeteria Fund.

Decrease in contribution to Special Ed due to projected decreases for Non Public
Schools and Non-Public Agencies services.

3,224,156

(1,723,357)

2,493,598

(921,737)

(1,620,881)

773,631

(383,132)

341,479

(42,488)

1,202,480
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MULTI - YEAR

PROJECTIONS




MULTI-YEAR PROJECTION

PART A - GENERAL FUND 01 (EXCLUDING PARCEL TAX FUNDS 02-08)
PART B- COMBINED GENERAL FUND (INCLUDES PARCEL TAX FUNDS 02-08)
PREFACE:

There are inherent limitations with any forecast of financial data. These limitations
include unanticipated changes in enrollment trends and changing economic
conditions, so the projections should be evaluated as an approximation based on
certain criteria and assumptions, rather than a precise projection of the District’s
financial condition. As a result, multi-year financial forecasts do not serve as an exact
prediction of numbers. Nonetheless, the projection should be updated at each interim
financial reporting period in an effort to utilize the most current data.

Revenue projections were calculated using the Fiscal Crisis & Management Assistance
Team’s (FCMAT) Local Control Funding Formula (LCFF) Calculator and are based on
the Governor’s 2019-20 May Revise Budget.



FISCAL YEAR 2020-21

REVENUE ASSUMPTIONS

LOCAL CONTROL FUNDING FORMULA (LCFF)

The Local Control Funding Formula (LCFF) is California’s formula for determining the
level of State funding provided to school districts to provide for base grant and
supplemental grant programs. Revenue projections were calculated using the Fiscal
Crisis & Management Assistance Team’s (FCMAT) Local Control Funding Formula
(LCFF) Calculator.

LCFF continues with full funding with 100% gap funding in fiscal year 2019-20 with a
Cost of Living Adjustment of 3.00%. The District’s LCFF increased an additional $2.5
million in revenue over FY 2018-19, comprises of $3.2 million in base grant funding
and $33K in supplemental grant funding. The projected funded ADA for FY 2019-20
is 9,398; district staff is assuming no growth in enrollment.

FEDERAL

The Budget Assumptions for Federal program revenue are provided in a Dartboard by
School Services of California. Prior year trends are used to project Federal program
revenue for the restricted General Fund.

STATE

The 2019-20 May Revise Budget does not include one-time discretionary funds.
Lottery Revenue is calculated based on a per ADA rate that is provided in the
Dartboard. The Dartboard rates for State Lottery for FY 2020-21 are $151 per ADA for
Unrestricted Lottery funds and $53 per ADA for Proposition 20 lottery funds that must
be used to purchase instructional materials. The District continues to participate in
the Mandated Block grant, which is funded at $33.15 per TK-8 ADA and $63.80 per 9-
12 ADA.

LOCAL

Budget assumption used for local revenue from the City of Berkeley for the Gardening
Program is that the City’s funding from the Sugar Sweetened-Beverage Tax will
continue to fund the Program.

EXPENDITURE ASSUMPTIONS

SALARIES AND BENEFITS

For Salaries and Benefits, the Multi-year Projections include a projected step and
column cost increase of 1% for certificated and 2.66% for classified staff equaling $1.2
million in additional expenditures. The step and column for classified staff is higher
due to the Compensation and Classification Study implemented in FY 2016-17.

The FY 2019-20 Unrestricted General Fund Budget does not include one-time salaries
and benefits costs. Overall Salaries do not include a negotiated salary increase. Due
to the State STRS and PERS increasing pension cost, the District’s pension cost is
increasing about $1.0 million.

Effective January 1, 2017, the District changed health care providers to CalPERS
Health Benefits. Since the District’s contribution to health and welfare is capped by
bargaining unit (either with floating or hard caps), a factor is applied to account for
plan changes among the census. The District contributes from $441 to $1,223



monthly towards health cost depending on the union and plan selection. The District
incurs increased costs for plan selections that do not exceed the District’s
contribution. Since the premium cost for the Kaiser single plan for classified
employees falls below the District’s contribution level, the District picks up the entire
premium costs. A factor in the Multi-year Projections is used to calculate the
increased cost for those plans and tiers that are below the cap. The employees that
have health plans that exceed the District’s contribution have to bear the costs of any
increased premiums. This is the case for all health benefits plans for the Berkeley
Federation of Teachers (BFT).

BOOKS, SUPPLIES, SERVICES AND CAPITAL OUTLAY

School Services of California provide the Budget Assumption for inflation in the
Dartboard. A California Price Index (CPI) of 3.0% per the SSC Dartboard was applied
to Capital Outlay, Services, and Other Operating expenditures. No inflation factor was
projected in per pupil allocation of instructional supplies from the Unrestricted
General Fund. Sites will be required to reduce spending to compensate for inflation
factors.

In the FY 2019-20 Budget, one-time expenses have been removed in this year.
CONTRIBUTIONS TO OTHER FUNDS AND PROGRAMS

The contribution to Special Education is being projected to be reduced $400K fiscal
year 2019-20 to fiscal year 2020-21

PROJECTED ENDING FUND BALANCE

The Unrestricted General Fund 01 is projecting a surplus of $2.0 million. The 3%
State reserve requirement is met with no backfill required from the Parcel Tax for the
General Fund’s share. The beginning fund balance is $4.6 million and the projected
ending fund balance is $6.6 million.

The District designations include $0.1 million for the revolving fund, $1 million for the
LCAP Supplemental Grant for targeted students. Negotiated salary increases are not
included in this year.

FISCAL YEAR 2021-22

REVENUE ASSUMPTIONS

LOCAL CONTROL FUNDING FORMULA (LCFF)

LCFF gap funding continues at 100% for FY 2021-22 and results in additional funding
of $2.5 million over FY 2020-21, of which $2.4 million is base funding and $.1 million
is supplemental funding. The District’s ADA projection used in the calculation is
9,398, the same as the prior year.

The increase of $2.5 million is being absorbed by additional step and column

expenditures for certificated and classified in the amount of $1.2 million, and $1.3
million for the increase in STRS and PERS.

EXPENDITURE ASSUMPTIONS



SALARIES AND BENEFITS

For Salaries and Benefits, the Multi-year Projection includes a projected step and
column cost increase of 1% for certificated and 2.66% for classified staff. Employer
rates for STRS is projected to be decreased by 0.30% and is expected to be increased
1.3%. Salaries and benefits include costs for additional supplemental staffing as a
result of increased funding from the LCFF in the amount of $0.1 million.

Since health and welfare is capped by bargaining unit (either with floating or hard
caps), a factor is applied to account for plan changes among the census. The District
incurs increased costs for plan selections that do not exceed the District’s cap.
Therefore, if the single tier for classified employees falls below the cap the District
picks up the increased premium costs. A factor in the Multi-year Projections is used
to calculate the increased cost for those plans and tiers that are below the cap. The
employees that have plans that exceed the District’s cap bear the costs of any
increased premiums. This is the case for all health benefits tiers for the Berkeley
Federation of Teachers (BFT).

BOOKS, SUPPLIES, SERVICES AND CAPITAL OUTLAY

The budget assumption for inflation is provided in a Dartboard by School Services of
California. A California Price Index (CPI) of 2.80% per the SSC Dartboard was applied
to Capital Outlay, Services, and Other Operating expenditures.

CONTRIBUTIONS TO OTHER FUNDS
Contributions to special education is being reduced $400K FY 2020-21.

PROJECTED ENDING FUND BALANCE

Unrestricted General Fund 01 indicates is projecting a surplus of $3.3 million. The
3% State reserve requirement is met with no backfill required from the Parcel Tax for
the General Fund’s share. The beginning fund balance is $6.6 million and the
projected ending fund balance is $9.8 million.

The District designations include $0.1 million for the revolving fund and $1 million for
carryover funds assigned for supplemental grant funds for targeted students.
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SACS

SOFTWARE




SACS Software forms will subsequently be sent
under separate cover.
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